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CLAIMS (As Amended For ThU RCE) 

January 27 , 2009 

Coff&xV^ Amended RCE Claim 1 (previously RCE New Claim 6). An article of 

fertdltlfi * manufacture, a^hy™^ 1 daCiUllCQL 10 thfi form of a fraction of the title taiflf 

gguivalRnrlv a fraction of a deed of trust tol the land and dwelling nf indivi du a l 
^ingir-f^mjiyjjnm^ acquired hv * hnsine^ + M itv for the nurnose of protecting the 
individual j ifiglp-family home's equity against loss upon eventual sale, created using 
the following equations identified in the Specification, wherein; 

$HPV (defined as HAVEN premium value) = $SP - $PP - CI% • $PP where 
$SP = home sate price after ownership period 
SPP = home purchase price 

CI% « compound appreciation of area real estate index = [1 ♦ l%) T (after T years). 

The HAVEN return of value ($HR) equation can be written as follows; 

SHR = SHYP'T*F% where 
$HYP - total yearly payments 
T = years of payments 

F% - fractional premium return rate (function of time and appreciation trend) 



The factor F% determining the amount of premium return can take on several 
values; 



For $HPV > 0 (price appreciation above the average trend line), F% can be a 
function of several variables, is set by agreement of the buyer, but always ranges 
between 0 and 1. Usually F% would be = 0 in this case since the owner did better 
than average appreciation. Figure 4 area labeled "A" shows this case. 

For $HPV - 0, then F% = 0 and $HR = 0 (price appreciation was average). 
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For SHPV < 0. then F% ranges linearly from 0, when appreciation was average, to 1 
when there was no appreciation, and there is some premium return ($HR > 0). 
Figure 4 area labeled shows this case. 

The final case is when the homeowner shows a loss on the sale of the home; that is. 
when ($SP - $PP) < 0, then the return $HR = (SPP - $SP) which guarantees that the 
homeowner suffers no loss of principle on the sale. Another option is to collect the 
premium in a lump sum, but this usually will increase the mortgage value (if the 
owner can't come up with the extra money), upon which the homeowner is paying 
interest charges. 



U Twice Amended RCE Claim 2 (previously RCE Amended Claim 1). An article of 



manufacture, [in the form of a financial product, created] according tn Claim l 
created with or without the use of a computer, to protect the value of residential 
real estate, comprising; 

means in the form of a financial business entlt[ies]y to administer the 
creation and distribution of said financial products wherein said business 
entit[ies]y functions comprise; 

means to secure fractional ownership of said residential real estate, 
wherein said means is selected from a group comprising: a purchase or loan 
of said fractional ownership of said real estate, or a combination of both; 

means to provide a form for said financial product, wherein said form 
is selected from a group comprising; 



deeds of fractional ownership of said real estate, fractional 
ownership mortgage backed securities (MBS] of said real estate, loan 
notes of said fractional ownership of said real estate, insurance 
policies on said fractional ownership, or a combination of said forms; 

means to provide for a source of funds to create and sell said 

financial products to public markets in forms selected from a 

group comprising: 
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PAGE 4(9 * RCVD AT 2114/2009 1 1 :33:56 AM [Eastern Standard Time] ' S VR: USPTO-EFXRF-6/37 * DNIS:2738300 * CSID:301 330 5484 * DURATION (mm-ss):04-04 



Feb-14-09 OS: 55 ERGON 301 330-5484 P.05 



( 3 of S ) 



exchange traded funds (ETF). commodity futures, index funds, 
or annuities. 

/ /W(rffrt5 Tw ' c * Amertdcd R CE Claim 3 (previously RCE Amended Claim 2 J. An article of 
manufacture, (in the form of [A J a financial product] according to Claim 1, wherein 
said means to secure fractional ownership of said residential real estate is in the 
form of a direct purchase by said financial business entit{ies]y of a fractional share 
from each participating residential real estate property owner wherein said 
financial purchases are secured by fractional deeds of trust on the purchased 
properties, and wherein; 

any profit from the sale of a participating real estate property is 
disbursed in a manner selected from a group comprising; retention of all 
profit by said financial business entitliesjy, or a sharing of profits above a set 
appreciation rate with said property owner as an inducement to participate 
in creating said financial product 

J~&X&\V€^ Twice Amended RCE Claim 4 (previously RCE Amended Claim 3). An article of 
manufacture, [in the form of [A] a financial product] according to Claim 1, wherein 
said means to secure fractional ownership of said residential real estate is in the 
form of a loan note to said financial business entit[ies]y of a fractional share from 
each participating residential real estate property owner, wherein said loan notes 
are secured by fractional deeds of trust on the purchased properties, and wherein; 

any profit from the sale of a participating real estate property is 
disbursed in a manner selected from a group comprising; return of said loan 
note to said property owner with no accrued interest or payment, or a 
sharing of profits from the sale of said property above a set appreciation rate 
with said property owner as an inducement to participate in creating said 
financial product 

f&f/j«<J Twice Amended RCE Claim 5 (previously RCE Amended Claim 4). An article of 
manufacture, |in the form of (A) a financial product] according to Claim 1, wherein 

. 3 of |g 
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said means to secure fractional ownership of said residential real estate is selected 
from a group comprising; 

a no cost transfer to said financial business entitfiesjy of a fractional 
share from each participating residential real estate owner wherein said no- 
cost transfer of fractional deeds of trust on the purchased properties pays for 
insurance against loss of said owner property value, or. 

payment of premiums to said financial business entit{ies]y for 
insurance against loss of said owner property value, and wherein: 



any profit from the sate of a participating real estate property 
is disbursed in a manner to provide an inducement to participate in 
creating said financial product, selected from a group comprising; 

no return of the original value of said no-cost transfer of 
fractional deeds of trust on the purchased property if said 
property owner sells his property at a profit, or a sharing of 
profits from the sale of said fractional deeds of trust on said 
property above a set appreciation rate with said property 
owner, or; 

return of a fraction of said premiums for insurance 
against loss of said property. 



f ML Amended RCE Claim 6 (previously RCE New Claim S). An article of manufacture. 



(in the form of [AJ a financial product] according to Claim 1. created using the key 
equations identified in Figure 2 Item #1 and Item #2 which utilize the current U S. 
Census Data [version of Input Data) identified in Figure 1 to estimate the 
Appreciation Trend Line shown in Figure #4, and the additional factors in Figure #3, 
and wherein; 

said means to secure fractional ownership of said residential real estate is 
selected from a group comprising: 

a direct purchase by said financial business entit[iesjy of a fractional 
share from each participating residential real estate property owner secured 
by fractional deeds of trust on the purchased properties, or; 



4- »f /B 
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V CLAIMS (As Amended For This RCE) 

RCF Amended C laiin^ ^An article of manuf acture. tn4he-Jbjmof iAI^ fintmeitri — - 
• product. creatctTwith or without the use of a computer, to protect the value of residential 

real estate, comprising; 

means in the form of financial business entities to administer the creation and 
distribution of said financial product, wherein said business entities functions 
comprise: 

means to secure fractional ownership of said residential real estate, 
wherein said means is selected from a group comprising: a purchase or 
loan of said fractional ownership of said real estate, or a combination of 
both; 

means to provide a form for said financial product, wherein; 

said form is selected from a group comprising: deeds of fractional 
ownership of said real estate, fractional ownership mortgage- 
hacked securities (MBS) of said real estate, loan notes of said 
fractional ownership of said real estate, insurance policies on said 
fractional ownership, or a combination of said forms: 
means to provide for a source of funds lo create and sell said financial 
products to pubJie markets in forms selected from a group comprising; 

exchange traded funds { ETFs). commodity futures, index frind*. or 
annuities 

RCfc Amended ClaitygT \n articte of manufa cture, tfhtfw fefmof^A} rfinaficial 
.product, according to Claim 1. wherein said means to secure fractional ownership of said 
residential real estate is in the form of a direct purchase by said financial business emities 
of a fractional share from each participating residential real estate property owner, 
wherein said fractional purchases are secured by fractional deeds of trust on the 
purchased properties, and wherein; 

any profit from the sale of a participating real estate property is disbursed in a 
manner selected from a group comprising; retention of all profit by said financial 
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business entities, or a sharing of profits above a set appreciation rate with said property 
owner as an inducement to participate in creating said financial product. 

RCK Amended Ciaim^ A An article of ma nufacture. iiUhe- ferift of 1 M * fin an c ial — . 
product, according to Claim U wherein said means to secure fractional ownership of said 
residential real estate is in the form of a loan note to said financial business entities of a 
fractional share from each participating residential real estate property owner, wherein 
said loan notes are secured by fractional deeds of trust on the purchased properties, and 
wherein; 

any profit from the sale of a participating real estate property is disbursed in a 
manner selected from a group comprising: 

return of said loan note to said property owner with no accrued interest or 
payment, or a sharing of profits from the sale of said property above a set 
appreciation rate with said property owner as an inducement to participate in 
creating said financial product. / r \ 

KCU Amended Clain^fr ^ An article of urn nurtur e, i n .t h e f u ini T7f ^r^1marncml 
product; according to Claim I , wherein said means to secure fractional ownership of said 
residential real estate is selected from a group comprising: 

a no-cost transfer to said financial business entities of a fractional share 
from each participating residential real estate property owner wherein said no-cost 
transfer of fractional deeds of trust on the purchased properties pays for insurance 
against loss of said owner property value, or; 

payment of premiums to said financial business entities for insurance 
against loss of said owner property value* and wherein; 

any profit from the sale of a participating real estate property is 
disbursed in a manner to provide an inducement to participate in creating 
said financial product, selected from a group comprising: 

no return of the original value of said no-cost transfer of 
fractional deeds of trust on the purchased property if said property 
owner sells his property at a profit, or a sharing of profits from the 



7 of \e> 



PAGE 8/9 * RCVD AT 2/14/2009 11:33:56 AM [Eastern Standard Time] * SVR:USPTO-EFXRF-6/37 ' DNIS:2738300 * CSID:301 330 5484 * DURATION (mm-ss):04-04 



1^ «fc> — 1 4-09 OS 2 SG ERGON 



301 330 - s-o-e-a- 



sale of said fractional de«ds of trust on said properly ubtivc n sci 
apprcciat k>n rate wilh said property owner, or: 

return of a fraction ofsaid premiums Tor insurance against 
loss of said properly. 

RC'F. New C'laini^^ An article of maniifaciure.- m - ihc f"o r m u f «t l lnuncia l " 

- prod u ct according to CTEaim I. created vising the key equations* identified in Figure 2 Item 
** I and Item which ulilim the current U.S. Census Data version of Input L>ata 
identified in f igure 1 to estimate the Appreciation Trend Line shown in Figure and 
the additional factors identified in figure & 3, and wherein: 

said means to secure fractional ownership of said residential real estate »?> selected 
from a group comprising; 

a direct purchase by said financial business entities of a fractional share 
from each panicipating residential real estate property owner secured r»> 
fracii«na! deeds of truss on the purchased properties, or; 

a loan note to said financial business entities of a fractional share from 
each participating residential real estate pro perry owner that is secured hy 
Iractional deeds of trust on the purchased properties, or: 

a no-cost transfer to said financial business entities of a fractional share 
from each participating residential real estate property owner wherein said no-cost 
transfer of fractional deeds of trust on the pure hased properties pays for insurance 
against loss of said owner property value, or; 

payment of premiums to said financial business entities for insurance 
u^ainst loss of said owner property value. 



<3 c& 



insurance against loss of said owner property value. 



1S4E1L. C SCHOEN 

Note to the Exatni ncr : 

S»e the fT o 1 low ing page for cm 
eAplanotiQn of the equations 
i n Claim #1 which provides an 
example of possible Claxm #1 
ou t come s _ 

The following page is only fox- 
trio benefit or* the Examiner end 
is not part of the claims 
so o t ion . 
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